
Residential Aggregation Program
Appearing on the March 20 ballot will be a referendum regarding the City's aggregation oi
res;dential Commonwealth Edison accounts. The referendun would allow the municipalil, to
seek competitive quoles for its residents' power costs. to see ifthey can beat the ComEd rate. If
a lower rate is available, residents would tllen purchase their power tkough a new supplier.
The power would continue to be billed and delivered by ColnEd.

Overview - What is municipal aggregation of electricity?

Aggregatio in gele.al refers ro many cusLomers j oining logelhe. to folm a buying group.
Municipal aggregatioll ref'ers specifically to rhe s;tuation where a munjcipality organizes the
pooling ofils citizens to become the buying goup. The unicipality then seeks out offers on
behallofjls constituenls 1() get better pricing, ternls and services than rvould be available 10 an
individual. Similar to garbage collecfion contracts. ih€ municipality will have the authority to
negotiate on bchalf of irs eniire conmunity.

Why is this possible?

The State oflllinois ameDded the deregulation legislation allowing municipalities to aggregate
their residential and small business Tkough d€regulation nunicipalities can seek competitive
bids ior lhe energ/ and move to other suppliers ;ftheir pricing is more attmcive. ComEd is no
longerlhe only compary that supplies electricity. bui everyone continues to use ComEd to
deliver the power, even if ir is purchased by other suppliers.

How does it work?

ln order for the Ciry to create a municjpal agBregation program a refercndum must be approved
by a majority of votes. The Cit-y approved a .esol rion providing lor ihe referendum question to
aDDear on lhe nexl ballol on Mafch 20.20'12. The referendum asks:

r'Shall the Cify have the authority lo rrrange for the supply of €lectricity for its residentirl snd
small commercial refail customers who have not opted out ofsuch program?'r

II thc referendum is approved, the City may create a Plan ofoperation and Govemance. and
hold at least two public hearings to discuss ihis plan. Orce the plan is in place, the Ciq, can
solicit proposals and bids trom suppliers wlro are l;censed as altemative electric suppliers in the
State oflllinois. Bids are reviewed, alld the City detemlines if and who it will enter into an

agreement rvith for energr supply. If favorabte pricing does noi exist, the City will not enter into
an agreernent, and femain {,ith ComEd.

Based on the ti|ning ofthe above process. aCity aggregation progmm would not become
effective until lalc sunmer or fal1oI2012 at the earliest.

How will this affect ComEd?

ComEd wili continue to bill yorl. ConEd wiu continue to respond to power outages.



How do I enroll?

You do not have to do anything to enrotl. All eligible residents and smali businesses will be

aulomatically ;ncllded in lhe progum unless they choose to "opt-out". A letter will be sent wlth
details of the price and tems prior to any enroliment. lf you do not respond to the le er sent to
you, Commonwealth Edison will conplete the enrollment process. However, ifyou do not want
to elroll in the program, you have until a specific date, to opl,ou!.

How will this affect me?

lfan aggregation progmm is crealed, all residents and small businesses will be tomatically erllolled
in the program unless they "opt-out" befor€ the aggregation progan begins, all residcnts would
receive notice to opt out ofthe program.

Regardless of whichever optioD residents and busincsses chose CornId renains thc utiiity
provider delivering electricity to homes and businesses. Residen8 would continue to tecejve a
ComEd bill and would continue 1o call ComEd in case of an ouiage ofsewice need. The onty
diflbrence would be a change in the supply rate ofthe electricity bill.

Flistory

19lllhois municipalities passed reterenda on the April2011 baitot to begin the aggregarion proccss.
Eslimates of 100+ other communities, drawn by lower supplier pricing. are considedng pultlg
referenda on the March 2012 ballot to continue in the process ofestablishing a municipal aggregale
progran with lh€ hope of Foviding sav;ngs for resideniial and small business customeN.

Will I eet fwo bills?

No, you will continue to get one bill liom ComEd. You will continue to send youl nonthly
paymeni to ConEd.

No. The aggregation
ComEd.

Will the aggregation program affect the
reliability of ComEd Service?

program will have no impact upon the reliability ofservice you receive from

Will I still be a ComEd customer?

Yes. ComEd still pfovides lhe dislribution ofelectricity and $'ill still be responsible for
delivery services: reading meters, mxintaining equipment, responding to outages, etc-

What if I have already selected another electric supplier?

lf you have already signed up for another power supplier on your ow'. ]ou will not be included in the
aggregation proglam. You may. howeve!. opt-oul ofyour clrrent program and then join the City's
proglam. You should first determine ifyo$ cunent supplier would charge an early termination fee to



If I heat my home with electricity, will I be
included in the aggregation program?

No. CornEd provides a subsidized rate lor homes and businesses \lith electric heat. Tlrese cuslorners
will be excluded from the aggregaiion. For nore inlormation on electric heal, visil:
wlvlv.pluginillirois.org, and click on "Utiiity Space Heat;ng Rate".

What constitutes a small commercial business?

Currently. "small commercial" is defined as an accounl having a peak demand of l00kw. A mical
McDonalds is aboul 50kw' But this definition is being challenged al lhe ICC curfently and msy be
re-deined b) tre lC( "t a'nuch .mrller le\el.

Are there any downsides to municipal aggregation?

A municipaliiy is not obligated io accept unfbvorable bids, and ar), individual account holder could
opt out ofihe progmm. Ifbids do not reallze savines, ihey could be rejected and the residents would
remain unchanged at ComEd.-l'here is no obligation lor the municipaliO io accept any bid.

Resources:
. Publ;c Act 096-0176 - Ameodment to lllinois PowerAsencv Aci
. lrttp://trib.irtswwiol-.
. PluC ln lllinois
. Citizen's Ulility Board
. List ofcommunities with an Opt-out Municipal Aggegation Progam

For more itrformation about cl€ctricity aggregalion, contsct, l- 800-856-340,1



Nineteen (19) communities in lllinois are now buying their electric power from suppliers other than

ConEd- The average resident is saving $150 to $i75l year. ComEd continues to bill each

resident, and continues to repair any oulages. The Ciry will be placing a referendun on the

upcoming Ma.rch 2012 ballot to determine ifrcsidents would llke the City to pursue similar
savings.

lfapproved, the referendum would allow the Ciry 1() solicit bids on behall ol residents and
small businessto buy electric power on the open (de-regulated) energy mafkel. The goal is lo secure
lower electric supply |ates for residents and small businesses in our communjb'.

Since lhe Stale ol lllinois deregulated electric power providefs. 75 percent ofcommercial
volune has swiiched to buy po$er from suppliers other than ConEd. Conversely, few
residents have moved to loweFcost energy suppliers. As a resuli. the State of Illinois
created legislation allowing cornrnunilies to leverage residential accounts by engaging in a
process of Munic'pal Aggregation", thus cnabiing nunicipalities to solicil competitive bids
fiom suppliers on behalfofthe enfire commul ty. 'fhis is sitnilar to the way a City sets rate5

for garbage colleciion or cable suppliers-

To engage jn the Municipal Aggregation process, resjdents mlist vole yes on a referendum
on the March 2012 ballot.

The Mltnicipal Aggregation process should provide us with a'win-win' scenario. Even ifthe
resolution passes, lhe Cily is under no obligalion to switch suppliers. The resolution simply
gives the City the .ight ro solicit compclitive bids. The Ciry can detennine whether bid terr-
and priciig are conpelling enough to move fesidents' accounts jn mass to a ne\{. Iower
cost supplier. Ifnot, all residents will remain ,'vjth ComEd tor lhe nexij2 months.

ComEd service will noi change: ComEd {oLrld continre to manage and naintain rhe

network (of slations and wiring) that delivers your electric power. Residents will continue to
call ComEd in the event ofa power outage. Residents will still be customers ofcomEd's
delivery system and receive bills fron ComEd with the only ditlerence being the name on

the line jtem fof power supplier.

Should the municipality choose a new energ/ suppl;er, the supplier Nill contacl each eleclriu
account to offer them the opportunity ro 'opt ouf oftl€ nerv plaL The residcnl can rclum a
shoft folm provided by the energy supplier. stating iheir desire to "opt out" and continue ro
purchase po$er from ComEd.

Residenfial elcctric rales are set once annually by ConEd. ComEd ea.ms no income ftoln
the sale of electric power; lhey simply distribute il. As such, iirey are "indifferent' from what
suppliera community chooses to buy its power.

'I he City $';ll be placing a Relerendum on the March 2012 ba11ot. lflhe majodty ofvoters
concur, then the Ciry can seek lowe! clectric rates for its residents. A sample ofReferendum to appear
on March 2012 ballot.

Should the Ciry have the authofiry to arrange tor ihe supply ofelectricity for ;ts residenrial YES
NOand small commercial retail customers who have not ooted out of such o.osram?



Frequently, Asked Questions

O: How can th€ City Durchase el€ctric Dower at a lower cost?
A: The State oflllinois has deregulated energy markets. allowing competing companies to
olfer electric power. Municipalities can lever€e residenis' electdc accounts to seek
comperiiive bids lor lowe. electric €tes.

O: Who do I contact ifthere is a power outase or downed lines?
A: Call ComEd. By Stale Law, ComEd will continue to be paid to dcliver electric power to
home5 and hujinesscs ano handle all erne.genc) "epai.5.

Oi Why is this oDportunifv available?
A: Tlis is the last paft ofthe de.cgulation process. Unlil this Act was alnended, only large
i.duslrial, commercial and governmental entities could seek compeiiiive bids for lower rates.
and th.ee-quarfers oi them do. Now residents can, too.

O: What ifI donrt want to oarticipate in the prosram?
A; Residents will have multiple opportun;tjes to "Opt Our" ofthe program, \,r,hich r ll be your
right b), iaw. You can continue to bu) power rhrough CornEd. alillough rhe rate willmosl
likely be Hgher.

0: What happens iflhe City cannof obtain bids for better ratcs than Comf,d offers?
A: Your accounl would siay with ConEd, who would continue to be your power provider and
the local distribution cornpany. Either way, ComEd will femain your disributor. By voting
YES on the ref'erendum, CoD€d will compere with power suppliers liom throughout the
Midr,es! to provide ouf power.

O: Whv is the Cifv doinq this?
A: The Ciry waots to help you buy tour powet at lower raies. As agovernmental oqanizatiu!, we
want to tate advarlage of the ne$, law that was enacted to benefil our residents and small businesses.
Ifa savings of$ I25 to $175 / year can be achieved, you could use lhose monies for other purchases.

O: Wb.t ifl donlt want a qovernmental entifv to choose mv electric power?
A: A govemmert agercy (The Illinois power Agency) has been selting the Energy rate fof
ComEd for several yeals already- Now, wilh deregulatior you have more oplions and ihe
choice to "Opt Ou!".


